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ABSTRACT 

A concise and factual abstract is required (maximum length 200 words). The abstract 

should state briefly the purpose of the research, the principal results and major 

conclusions. An abstract is often presented separate from the article, so it must be 

able to stand alone. References should therefore be avoided, but if essential, they must 

be cited in full, without reference to the reference list. Non-standard or uncommon 

abbreviations should be avoided, but if essential they must be defined at their first 

mention in the abstract itself. Abstract in italics, spacing 1, size 11, Font Book 

Antiqua also include keywords. The number of words for the abstract is min. 150-200 

words, which contain the problem, objectives, methods and results. While keyword 

maximum five words that reflect the content of the manuscript. Immediately after the 

abstract, provide a maximum of five keywords, avoiding general and plural terms and 

multiple concepts (avoid, for example, 'and', 'of'). Be sparing with abbreviations: only 

abbreviations firmly established in the field may be eligible. These keywords will be 

used for indexing purposes. 

Keywords: Taxing the Digital Economy  
A. Introduction 

1. What is digital economy?  
the result of a transformative process brought by information and 

communication technology (ICT), which has made technologies cheaper, more 
powerful, and widely standardised, improving business processes and bolstering 

innovation across all sectors of the economy. Three main characteristics of the digital 

economy  
a. Scale without mass : The ability to have a significant economic presence in a 

country without a major physical presence.  
b. Reliance on intellectual property : Particularly heavy reliance on intangible assets, 

including intellectual property  
c. User participation and the value of data : Many evolving business models include 

elements of data, user participation, user-generated content and network effects.  
Elements of Digital Economy 
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B. Research Finding 

1. Key issues 

Income tax : Fair taxing right dan VAT : Level playing field. Key issue of Taxing 

the Digital Economy : Income Tax. 
 
 
 
 
 
 
 
 
 
 
 
 
 

Key issue of Taxing the Digital Economy : Value Added Tax 
 
 
 
 
 
 
 
 
 
 
 
 
 

Experience of ASEAN Countries : Taxing the Digital Economy: ASEAN Countries and 

Experience of Indonesia 
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2. Indonesian current digital economy overview  
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 

 

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Indonesia is the 6th largest retail e-commerce buyers in Asia- Pasific, with total 
purchase USD10.92 million in 2018. However, retail e-commerce sales in 
Indonesia grows 22% annually, which is the highest. 

 

E. Conclusion  
Indonesia position on Income Tax Potential. Potential drawbacks of unilateral 
measures:  
1. Double taxation 

2. Dispute 

3. Economic disruption 

4. Legal & technical issues 

5. Must be revoked when a global consensus is reached 
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